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GPO Box 64 Hong Kong
The Hongkong and Shanghai Banking Corporation Limited

29 September 2008

To: The Hongkong and Shanghai Banking Corporation Limited

The Civic Party has been receiving requests for assistance from citizens who have
purchased financial products from local banks issued by parties related to Lehman
Brothers including Pacific International Finance Ltd. Many such investors are
extremely anxious about financial losses arising from the bankruptcy of Lehman
Brothers Holdings. We understand that entities within the HSBC Group are Note
trustee/custodians of the security including CDOs for repayment of principal under

these financial products.

Since the unfortunate news broke three weeks ago, the Note trustee/custodians of
the security have not explained publicly or privately to the affected investors the latest
position of the financial products and the security for repayment of principal. As the
Note trustee/custodian of the security for the financial products or agent, we believe
that your bank should provide to them a clear picture of where they stand. We urge
you to provide them with the information on the current position including answers to

the queries listed below:

1.  Where is the security for repayment of principal currently being held by HSBC?
What does the security currently include and what is its value?

2. Has your bank taken any measures to preserve the worth of the financial products
or the collaterals? If so, please list the actions taken.

3. According to the report by Ming Pao, at the end of July, about one and a half
months before Lehman declared its bankruptcy, your bank has consented to the
change of the collateral products for over half of the minibond and has written to
the bank distributors that the collateral change would not affect the interests of
the minibond holders. Please verify if that is true. If so, please give us the
reasons for allowing the collateral change and confirm if the change has really no
affect on the protection of the minibond holders.

4.  As the Note trustee/custodian of the financial products, how would you explain



to all affected investors the chance of recovery, the amount of principal or
interest receivable and the time when they can expect to be paid?
5. In relation to the bankruptcy of Lehman, what measures will the bank take to

safeguard the interests of the affected investors?

Civic Party has been receiving requests for assistance from the investors. We look
forward to your prompt reply. In the meantime, Civic Party would like to request a
meeting between the representatives of your bank and the affected investors to clarify
their worries and discuss a viable solution through joint consultation. For enquiries,
please contact the Chief Project Officer Au Yeung Chi Fei at 6117 6320.

The Civic Party Limited



